Understanding your MS-10 Reports

Unlike the MS-9 report which provides information for the individual trust and capital
reserve/expendable trust funds that you oversee, the MS-10 report provides information on
the investment ho'“*~gs for accounts in which the individual trusts and capital reserves are
invested in common. That is, the MS-10 tracks principal and income activity for each individual
investment in your common accounts.

To facilitate your review related to your MS-10 filing we have attached a set of PDF documents.
These are printouts of the Excel Workbook that was used to create the file that will ultimately
be uploaded to Axiomatic. To give you some detail on how the MS-10 reports were created, we
have provided a sample report for the fictional town of Frost Heaves, NH which has information
on the source for each column on tt  report, or how the figures were calculated. Data for the
MS-10 report comes from both your custodian statements and your MS-9 report.

The basic idea behind the worksheet is that each investment holding is made up of part
principal and part income. The principal and income balances total to the cost basis of each
security. On your initial MS-10 filing through Axiomatic, we deri» | the allocation between
principal and income for each holding using the beginning principal and income balances from
the MS-9. On subsequent filings, we will use the prior year's MS-10 report's ending balanc  for
principal and income for each holding.

You will note that we have provided totals for the relevant columns (BOY principal, EOY
principal, BOY income, income earned, income expended, EQY income, and EOY principal &
income) from the MS-9 to ensure that the MS-10 totals properly tie to the MS-9 report. In
addition, the Capital Gains/Losses column from the MS-9 should tie out to the sum of the
Principal Cash Cap Gains and Principal Sale Gain Loss column on the MS-10. Finally, since any
purchase or sale of a security in your common accounts may be part principal and part income,
we use the year-end cost basis for each holding to compute the necessary adjustments to the
Principal Purchases and Principal Sale Proceeds so that the year-end cost basis ties out to the
year-end Principal & Income balance shown on the MS-9.

Hopefully, the sample report for Frost Heaves will provide some additional clarity for how these
figures were derived using both the custodian statements and MS-9 reports. We are happy to
answer any qu tionsyou har "~ utth details.

Note that we have provided a separate report for each of your con  »n accounts to facilitate
your review of the figures and how they tie out to the balances on your MS-9. The state’s
upload format does not provide a way to differentiate between trust funds and capital
reserve/expendable trust funds so the individual MS-10 reports will ultimately be combined
into a single file for upload to Axiomatic.















